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TAGS: EAIR, PE 

SUBJECT: CIV AIR - DISPUTE WITH PERU 
REF: LIMA 4387 

1. GIVEN FACTS THERE HAVE ALREADY BEEN TWO ROUNDS INTER- 
GOVERNMENTAL TALKS, NUMEROUS AIRLINE DISCUSSIONS, AND 
FAIRLY CONSTANT EXCHANGES AT DIPLOMATIC LEVELS, WE DO NOT 
SEE NECESSITY OF A "FIRST PHASE CONTACT TO SET PARAMETERS." 

IF ONE FURTHER ROUND PROVES TO BE INSUFFICIENT, ANOTHER 
ROUND COULD BE SCHEDULED, BUT IT NEED NOT BE PREPLANNED. 

WE SHOULD ANTICIPATE THAT NEGOTIATIONS ARE LIKELY GO DOWN 
TO THE WIRE, ONE WAY OR ANOTHER, DURING WEEK OF JUNE 23 
AS EACH SIDE WAITS FOR OTHER TO BLINK FIRST. IF COMMUNICA- 
TION BETWEEN PERUVIAN NEGOTATORS AND THEIR PRINCIPALS IS 
AN IMPORTANT ELEMENT AND IF SUCH COMMUNICATION IS DIFFICULT 
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BELIEVES IT WOULD BE DESIRABLE THAT ANY SUCH LAST STAGE 
TAKE PLACE IN LIMA DURING WEEK OF JUNE 23. 

2. EMBASSY SHOULD THEREFORE PROPOSE THAT TALKS BE HELD 
IN WASHINGTON AT ANY TIME DURING JUNE 2-13 PERIOD AND THAT, 

IF A FURTHER ROUND THEN APPEARS NECESSARY, IT BE HELD IN 
LIMA BEGINNING JUNE 23. INGERSOLL 
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